SELANGOR DREDGING BERHAD (4624-U)

QUARTERLY REPORT ON CONSOLIDATED RESULTS

FOR THE FORTH FINANCIAL QUARTER ENDED 31 MARCH 2010
Part A - Selected Explanatory Notes pursuant to Financial Reporting Standard 134 (“FRS 134”)
A1.
Accounting Policies and Method of Computation

The interim financial report has been prepared in accordance with FRS 134 - Interim Financial Reporting (formerly known as MASB 26) and Chapter 9 Part K of the Listing Requirements of Bursa Malaysia Securities Berhad. The same accounting policies and method of computation are followed in the interim financial statements as compared with the most recent annual financial statements for the year ended 31 March 2009.
The following FRS, Amendments to FRS and IC Interpretation were in issue but not yet effective and have not been applied by the Group and the Company:
Effective Dated
1 July 2010
FRS 1: First-time Adoption of Financial Reporting Standard (revised)
1 July 2010
FRS 3: Business Combinations (revised)
1 January 2010
FRS 4: Insurance Contracts

1 January 2010
FRS 7: Financial Instruments Disclosures
1 July 2009
FRS 8: Operating Segments
1 January 2010
FRS 101: Presentation of Financial Statements

1 January 2010
FRS 123: Borrowing Costs
1 July 2010
FRS 127: Consolidated and Separate Financial Statements (revised)
1 January 2010
FRS 139: Financial Instruments: Recognition and Measurement

1 January 2010
Amendments to FRS 1: First-time Adoption of Financial Reporting Standards and FRS 127 Consolidated and Separate Financial Statements: Cost of an Investment in a Subsidiary, Jointly Controlled Entity or Associate

1 January 2010
Amendments to FRS 2: Share-based Payment: Vesting Conditions and Cancellations

1 January 2010
Amendments to FRS 5: Non-current Assets Held Sale and Discontinued Operations

1 January 2010
Amendments to FRS 7: Financial Instruments Disclosures

1 January 2010
Amendments to FRS 107: Statement of Cash Flow

1 January 2010
Amendments to FRS 108: Accounting Policies, Changes in Accounting Estimates and Errors

1 January 2010
Amendments to FRS 110: Events after the Reporting Period

1 January 2010
Amendments to FRS 116: Property, Plant and Equipment

1 January 2010
Amendments to FRS 117: Leases

1 January 2010
Amendments to FRS 118: Revenue

1 January 2010
Amendments to FRS 119: Employee Benefits

1 January 2010
Amendments to FRS 120: Accounting for Government Grants and Disclosure of Government Assistance

1 January 2010
Amendments to FRS 123: Borrowing Costs

1 January 2010
Amendments to FRS 127: Consolidated and Separate Financial Statements: Cost of an Investment in a subsidiary, Joint Controlled Entity or Associate

1 January 2010
Amendments to FRS 128: Investments in Associates

1 January 2010
Amendments to FRS 129: Financial Reporting in Hyperinflationary Economies

1 January 2010
Amendments to FRS 131: Interests in Joint Ventures

1 January 2010
Amendments to FRS 132: Financial Instruments : Presentation

1 January 2010
Amendments to FRS 134: Interim Financial Reporting

1 January 2010
Amendments to FRS 136: Impairment of Assets

1 January 2010
Amendments to FRS 138: Intangible Assets

1 January 2010
Amendments to FRS 139: Financial Instruments: Recognition and Measurement, FRS 7 Financial Instruments: Disclosures and IC Interpretation 9 Reassessment of Embedded Derivatives

1 January 2010
Amendments to FRS 140: Investment Property

1 January 2010
Amendments to FRSs contained in the document entitled "Improvements to FRSs (2009)"

1 January 2010
IC Interpretation 9: Reassessment of Embedded Derivatives

1 January 2010
IC Interpretation 10: Interim Financial Reporting and Impairment

1 January 2010
IC Interpretation 11 FRS 2: Group and Treasury Share Transactions

1 July 2010
IC Interpretation 12: Service Concession Arrangements

1 January 2010
IC Interpretation 13: Customer Loyalty Programmes

1 January 2010
IC Interpretation 14 FRS 119: The Limit on a Defined Benefit Assets, Minimum Funding Requirements and their Interaction

1 July 2010
IC Interpretation 15: Agreements for the Construction of Real Estate and its Practical Implications

1 July 2010
IC Interpretation 16: Hedges of a net Investment in a Foreign Operation

1 July 2010
IC Interpretation 17: Distribution of Non-cash Assets to Owner

1 January 2010
Amendments to IC Interpretation 9: Reassessment of Embedded Derivatives
The above new FRSs, Amendments to FRS and IC Interpretations do not have significant impact on the Group's and the Company's financial statements upon its initial application except:
i) The changes in presentations and disclosures arising from the adoption of FRS 101. The Group and Company are exempted from disclosing the possible impact to the financial statements upon the initial application of FRS 7 and FRS 139.
ii) The changes in timing of recognition of property development revenue and costs that will arise from the adoption of IC15.
A2.
Audit Report of Preceding Annual Financial Statements


The Group’s preceding annual financial statements were reported without any qualification.

A3.
Seasonality or Cyclicality of Operations


The business operations of the Group are generally not affected by seasonal or cyclical factors except for the hotel operations which are generally affected by major festive seasons.

A4.
Unusual items affecting Assets, Liabilities, Equity, Net Income or Cashflows
There are no unusual items affecting assets, liabilities, equity, net income or cashflows during the financial year under review.

A5.
Change in Estimate

There were no material changes in estimates reported in prior interim periods of the current financial year or in prior financial years which have a material effect in the current interim period.

A6.
Debt and Equity Securities


There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the current financial quarter and year-to-date ended 31 March 2010.

A7.
Dividend Paid


A first and final dividend of RM4,793,398 for the year ended 31 March 2009 was paid during the second financial quarter.
A8.
Segment Revenue and Segment Result By Business Segments

(a) Primary reporting format – business segment

All the operations of the Group are organised in Malaysia into six main business segments:

(i)
Property investments
-
letting of industrial and commercial properties

(ii)
Property development
-
property development

(iii)
Hotel operations

-
operation of hotel and related services

(iv)
Investment holding
-
holding of shares in quoted and non-quoted companies

(v)
Property Support Service
-
providing support service to purchasers of properties developed by the SDB Group 
(vi)
Others


-
provision of management services and trading

Transactions between segments were entered into in the normal course of business and were established on terms and conditions that are not materially different from that obtainable in transactions with unrelated parties. The effects of such inter-segmental transactions are eliminated on consolidation.

	
	Property

Investments
	Hotel

Operations
	Property

Developments
	Property Support Service
	Investment Holding
	Others
	Elimination
	Consolidated

	RM’000
	
	
	
	
	
	
	
	

	REVENUE
	
	
	
	
	
	
	
	

	External Sales
	19,694
	20,532
	193,398
	806
	0
	0
	0
	234,430

	Inter-segment Sales
	975
	0
	0
	773
	0
	0
	(1,748)
	0

	Total revenue
	20,669
	20,532
	193,398
	1579
	0
	0
	(1,748)
	234,430

	
	
	
	
	
	
	
	
	

	RESULTS
	
	
	
	
	
	
	
	

	Segment results
	9,185
	(1,964)
	37,809
	(408)
	78
	0
	(1,500)
	43,201

	Unallocated Corporate expense
	
	
	
	
	
	
	
	(3,777)

	Operating profit
	
	
	
	
	
	
	
	39,424

	Profit from Investing activities
	
	
	
	
	
	
	

	-Dividend income
	
	
	
	
	127
	
	
	127

	-Interest income
	
	
	
	
	603
	
	
	 603

	-Loss on liquidation of subsidiary co.
	
	
	
	
	0
	
	
	0

	- Gain on disposal of Investment Property
	
	
	
	
	226
	
	
	226

	- Gain/(Loss) on other investments
	
	
	
	
	602
	
	
	602

	Fair Value Adjustment
	
	
	
	
	7,082
	
	
	7,082

	Finance cost, net
	
	
	
	
	
	
	
	(16,848)

	Share of profits

of associated co.
	
	
	            (3,268)
	
	
	
	
	(3,268)

	Income taxes
	
	
	
	
	
	
	
	(9,986)

	Profit after taxation
	
	
	
	
	
	
	
	17,962


(b) Secondary reporting format – geographical segment

The operations of the Group are entirely carried out in Malaysia except for SDB Australia Pty Ltd and SDB Hotels Pty Ltd which are incorporated in Australia and SDB Asia Pte Ltd which is incorporated in Singapore.

A9.
Valuation of property, plant and equipment

In line with the Group’s adoption of fair value method in relation to its investment properties, the Group’s property, land and buildings were revalued by Rahim & Co Chartered Surveyors Sdn Bhd – for properties in Malaysia and Bernard Valuers & Real Estate Consultants Pte Ltd – for properties in Singapore, both are registered independent professional valuer as at 31 March 2010 on an open market basis for existing use.

The resulting net surplus of RM7.08 million has been recognised directly to the income statement.
A10.
Material Events Subsequent to the End of the Period

There are no material events subsequent to 31 March 2010 up to the date of this announcement that has not been reflected in the financial statements as at 31 March 2010.
A11.
Effects of Changes in the Composition of the Group


For the financial year todate there are no changes in the composition of the Group.
A12.
Changes in Contingent Liabilities and Contingent Assets

The Group does not have any contingent liabilities and contingent assets as at the last annual balance sheet date up to the current financial year to date.

Part B - Selected Explanatory Notes pursuant to Appendix 9B of the Bursa Malaysia Securities Berhad Listing Requirements
 B1.
Review of Performance of the Company and its Principal Subsidiaries

For the 12 months ended 31 March 2010, the Group achieved a higher turnover and net profit of RM234.43 million and RM17.96 million compared to RM164.07 million and RM17.24 million in the corresponding period last year. The is mainly attributable to high sales achieved in the newly launched project, Five Stones located at SS2 Petaling Jaya.
B2.
Material Changes in Profit Before Tax of the Current Quarter compared to the Preceding Quarter

For the quarter ended 31 March 2010, the Group registered higher profit before tax of RM12.89 million compared to RM6.34 million recorded in its preceding quarter ended 30 December 2009. The higher profit was mainly attributable to high sales achieved in the newly launched project, Five Stones in SS2 Petaling Jaya and the increase in fair value of the Group’s Investment Properties. 
B3.
Prospects for the Current/Future Financial Year

The outlook for the coming year is expected to remain challenging from uncertainties in the global financial crisis in the West. However, the recent pickup in sales of properties shows positive sign of improvement in property market.
In view of uncertain market condition, the Group will continue to adopt a cautious approach.
B4.
Variance of Actual Profit from Forecast Profit and Shortfall in Profit Guarantee

Not Applicable.

B5.
Taxation

Tax charge comprises the following:-







    Current
       Financial







    Quarter
    Year to Date







 31/03/2010
     31/03/2010  







     RM’000
         RM’000
· current taxation



         2,828
            9,859  
· associated companies

                        
   0

      0
· deferred taxation



                0
  
      0  

· under/(over) provision in prior years

- Current




           (298)

  127
- Deferred


 
                             0 _     ___    _       0_                 






 
  _     2,530                    9,986_ 
For the current quarter, the Group’s taxation was higher compared to the statutory rate mainly due to certain expenses being disallowed for tax purposes.
B6.
Profits/(losses) on sale of Unquoted Investments and/or Properties

There were no profits or losses on sale of investments and/or properties outside the ordinary course of the Group’s business for the financial year under review.

B7.
Quoted Securities

(a) Total purchases and disposals of quoted securities are as follows:-

    Current
       Financial







    Quarter
    Year to Date







 31/03/2010
     31/03/2010  







     RM’000
         RM’000


Total Purchase Consideration

             0 

   2     




Total Sales Proceeds


             0  
                0


Total profit/(loss) on disposal

             0                           0
(b) Total investments in quoted securities as at 31 March 2010 are as follows:-

      RM’000



(i)   at cost



          2,049


(ii)  at carrying value / book value          
          1,457   




(iii) at market value 


          3,142

    

B8.
Status of Corporate Proposal

(a) Since the last balance sheet date, there were no corporate proposals announced.
(b) Status of utilization of proceeds raised from any corporate proposal – Not Applicable.
B9.
Group Borrowings and Debts Securities

Total Group borrowings as at 31 March 2010 are as follows:-










 RM’000

Long Term Bank Borrowings

Secured:-



Revolving Credit





   99,750


Term Loan






 233,247


Repayments due within the next 12 months

             (29,417)






Total

 
 303,580     
Short Term Bank Borrowings


Secured:-


Bank Overdrafts





            0


Revolving credits





 140,000

Bankers’ Acceptance





            0



Current portion of long term borrowing



   29,417   






Sub-Total

  169,417
Unsecured:-



Bank overdrafts







0



Revolving Credits





             0







Sub-Total


0









Total


  472,997 

There were no borrowings or debt securities denominated in foreign currencies except for the followings:










equivalent







SGD’000

 RM’000

Borrowings denominated in foreign currency
   15,000

   35,031
B10. 
Off Balance Sheet Financial Instruments

Since the last annual balance sheet date, the Group does not have any financial instruments with off balance sheet risk up to the date of this quarterly report.

B11.
Material Litigation

There were no significant changes in material litigation since the last annual balance sheet date.
B12.
Dividend 

In view of challenging business environment, the Board has recommended a final dividend of 2.0 sen per share (FY2009: 1.5 sen) less 25% tax amounting to RM6,391,915 (FY2009: RM4,793,919) in respect of the financial year ended 31 March 2010 which will be proposed for shareholders’ approval at the forthcoming Annual General Meeting.
B13.
Earnings Per Share

Basic earnings per share is calculated by dividing the Group’s net profit for the period  by the weighted average number of ordinary shares in issue during the period, disclosed as follows:-






           Current
        Comparative
 Current
Preceding






quarter
            quarter

12 months
12 months






 ended
             ended                    ended                 ended




           
         31/03/2010          31/03/2009         31/03/2010          31/03/2009

( i )
Net profit for 


          the period
 



( RM’000 )

  10,358

  4,600
 
    17,962                 17,241




( ii )   Weighted average



number of ordinary



shares in issue



( ‘000 )

             426,127

 426,127
   426,127
   426,127



Basic earnings per share



(sen)       
 

    2.43 
       
    1.08

       4.22 
       4.05
The company does not have any dilutive potential ordinary shares outstanding as at 31 March 2010. Accordingly, no diluted earnings per share is presented.

